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ESG METRICS

MSCI EM The portfolio's carbon footprint remains well below that of its
benchmark index for emissions and intensity, with an

Statistics Portfolio

Carbon .emlSSI_OnS (t COo/58) 69 282 intensity 64% below the index as at September 30.
Carbon intensity (t CO,/Sales) 99 275
Water use (m3/$M revenue) 4144 17 084 At the end of the quarter, only 2 securities in the portfolio had
Waste recycling ratio 72 % 68 % severe ESG risk, 2 fewer than at the end of Q2 2023. The total
CO, emissions coverage (reporting) 91% 88 % weight of these 2 securities represents 1.8% of the portfolio,
Renewable energy use 15% 14 % whereas the benchmark index holds 6.4% in securities with
Employee fatality per 100k employees 1,7 1,9 severe ESG risk levels. This 4.6% under-representation of risky
Women managers 27 % 259% securities is an improvement over the previous quarter (-3.9%).
Salary gap (USD) 166 145 Innovent Biologics was sold during the quarter. We reduced
Access to low-price products 22% 19% exposure to the health care sector in China due to an anti-
Independent board members 52% 51% corruption campaign by the government. Further government
Sustainability compensation incentives 11% 13% intervention is possible, so we chose to be cautious and reduced
Board gender diversity 16 % 15% our exposure to the sector. In the materials sector, Jiangxi
Values are calculated only on the invested portion of the portfolio. Copper was also sold. We will reconsider this security once its
Source: Refinitiv, September 30, 2023 ESG score has improved.
Petroleiro Braseileros (Petrobras) saw a significant improvement
HOLDINGS WITH SEVERE ESG RISK (40+) in its score, which now stands at 34.8. The company recently
Toit | ESG published its latest CDP report. They have improved their
Stock Country Sector Weight Risk management of offshore drilling, biodiversity and greenhouse
gas emissions. Although the company has seen its rate of lost-
CHINA PETROLEUM & China  Energy 0.57% 52.9 time incidents deteriorate, it has since improved its health and
CHEM safety management system. The company has also strengthened
RELIANCE INDUSTRIES India Energy -0.34% 41.0 its human rights and Indigenous rights policies and community
Note: Excludes securities held indirectly via ETFs or futures. development programs.
Source: Sustainalytics, September 30, 2023
Shareholder engagement during the quarter Topics covered:
Our partner, Sustainalytics, continues to engage with Hyundai * Leadership in the electric vehicle industry
Motors. The company manufactures automobiles and auto « Board structure: Following an independent review of
parts and operates plants around the world. We're paying the Board's effectiveness, 2 independent members
particular attention to this company following recent were added to the Board during the year

allegations of child labour in parts plants in the southern United

States. This topic has been discussed several times at board * Quarterly Board review of ESG issues with feedback

meetings. loop
* Product reminders and coverage costs
P — * Relationship with unions and application of HR
Stock Country Sector . management tools across global operations
Position
. C
Hyundai Motor Corp Korea onsumer Neutral

discretionary

FORINSTITUTIONAL INVESTOR USE ONLY (SEE IMPORTANT DISCLAIMER ON NEXT PAGE).
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Update of our ESG ranking of countries

Main changes in 2023 2023 ESG ranking of emerging countries

Environment (25%) Social (25%) Governance (50%)

Vietnam has been added to the ranking. Although not

part of the MSCI EM Index, Vietnam is gaining in E_MomentumE| S5  Momentums| G  MomentumG
. erle: . 20% 5% 20% 5% A40% 10%
importance within Southeast Asia. Furthermore, country [south korea q = 5 n = A 5
data is available on most of the ranking's indicators. [czechRepublic 2 5 5 3 26 2 16
. . . . . H 3 4 11 10 16 6 14

Vietnam sits in the bottom half of the list, ranking 18 out [ "5

reece 4 =} 2 [ 21 8 2
of 26 countries. Taiwan ¥ 5 E] 7 15 20 3 1
Poland 6 8 4 7 12 7 21
Publication of the Ease of doing business indicator was [malaysia 7 16 13 1 it 4 8
. ey . H Qatar 8 26 23 5 1z 5 4
suspen.ded.due tc? data .|rregular|t|es publlshe(.i by certain United Arab Emirates . o - . . - .
countries, including China. The World Bank is currently |chile 10 7 1 9 2 9 26
studying this issue and is developing a new methodology [Thailand 1 18 10 14 7 12 9
h k b | d h . Brazil 12 3 20 20 10 11 24
so that a new ranking can be released. In the meantime, |, 1 2 26 5 23 1 7
the World Bank offers alternatives. As a result, we |china 14 22 E 13 s 17 5
replaced the indicator with the Heritage Foundation's [*™ = ! i 2 s - =
X Saudi Arabia 16 24 16 8 4 20 3
Economic Freedom Index. Indonesia 17 13 22 23 1 13 12
Vietnam 18 17 13 13 15 18 11
Taiwan's ranking is now more representative, as we [rurkey 10 1 12 16 6 21 13
increased coverage of the Social component's indicators. [ce'omdia 20 2 3 u = 22 i
, . o South Africa 21 19 8 25 13 16 22
In total, the country's coverage increased from 25% to |ingia e 23 21 - s 11 15
43%. Russia 23 21 22 12 14 25 18
Mexico 24 10 18 19 17 24 23
Philippines 25 14 25 24 11 23 20
Egypt _ 12 17 17 2 26 10

Sources: DGIA, National Bank, UN, Refinitiv, Our World in Data, August 31, 2023
*Limited data availability

Highlights
Some country rankings changed significantly compared to 2022. For example, Mexico was ranked 17th in 2022 and is now in 24th position.
This drop of 7 ranks is explained by the country's deterioration in the Environment and Governance components. More specifically, the

Governance component's Government Effectiveness indicator—which measures the quality of policy-making and implementation, as well as
the government's credibility regarding these policies—has weakened significantly over the last 5 years.

South Korea topped the rankings once again in 2023, thanks to its exemplary governance. Note that governance is given more weighting in
the overall ranking due to its political and economic importance. However, we will be monitoring the country's Social component, as its
trajectory was one of the worst among emerging countries.

Integration into the investment process

The updated ESG ranking allows us to review which countries we discriminate against positively and negatively when allocating vectors by
country. We now favour South Korea, Taiwan and Eastern European countries because of their high ranking, and penalize India, Mexico,
South Africa and the Philippines for the opposite reason.

Member

| Principles for . Cllmate
[ 1 ] PRI Responsible Action 100+
EEE Investment

Source of all data and information: DGAM as at September 30, 2023, unless otherwise specified.

This document was prepared by Desjardins Global Asset Management Inc. (DGAM), for information purposes only. The information
included in this document is presented for illustrative and discussion purposes only. The information presented should not be construed
as investment advice, recommendations to buy or sell securities, or recommendations for specific investment strategies.

The information presented is intended for institutional investors only. No part of this document may be reproduced without the written
consent of DGAM. The information was obtained from sources that DGAM believes to be reliable, but it is not guaranteed and may be
incomplete. The information is current as of the date indicated in this document. DGAM does not assume any obligation whatsoever to
update this information or to communicate any new fact concerning the subjects or securities discussed. Desjardins, Desjardins Global
Asset Management Inc. and related trademarks are trademarks of the Fédération des caisses Desjardins du Québec, used under licence.
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Copyright ©2023 Sustainalytics. All rights reserved.

The information, methodologies, data and opinions contained or reflected herein are proprietary of Sustainalytics and/or content providers,
intended for internal, non-commercial use and may not be copied, distributed or used in any other way, including via citation, unless
otherwise explicitly agreed in writing.

They are provided for informational purposes only and (1) do not constitute an endorsement of any product, project, investment strategy or
consideration of any particular environmental, social or governance related issues as part of any investment strategy; (2) do not constitute
investment advice, nor represent an expert opinion or negative assurance letter; (3) are not part of any offering and do not constitute an
offer or indication to buy or sell securities, to select a project or to make business transactions of any kind; (4) are not an assessment of the
issuer’'s economic performance, financial obligations or creditworthiness; (5) are not a substitute for professional advice; (6) past
performance is no guarantee of future results; (7) have not been submitted to, nor received approval from, any relevant regulatory bodies.

These are based on information made available by the issuer and/ or third parties, subject to continuous change, and therefore are not
warranted as to their merchantability, completeness, accuracy, up-to-dateness or fitness for a particular purpose. The information and data
are provided “as is” and reflects Sustainalytics’ opinion at the date of its elaboration and publication.

Neither Sustainalytics nor any of its content providers accept any liability for damage arising from the use of the information, data or
opinions contained herein, or from the use of information resulting from the application of the methodology, in any manner whatsoever,
except where explicitly required by law.

Any reference to content providers’ names is for appropriate acknowledgement of their ownership and does not constitute a sponsorship or
endorsement by such owner. A list of our content providers and their respective terms of use is available on our website. For more
information visit http://www.sustainalytics.com/legal-disclaimers

Sustainalytics may receive compensation for its ratings, opinions and other deliverables, from, among others, issuers, insurers, guarantors
and/or underwriters of debt securities, or investors, via different business units. Sustainalytics believes it has put in place appropriate
measures to safeguard the objectivity and independence of its opinions. For more information visit Governance Documents or contact
compliance@sustainalytics.com.
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