
Systematic Equity Markets Strategy
STRATEGY SUMMARY TERMS

CHARACTERISTICS

FOR CANADIAN INSTITUTIONAL INVESTOR USE ONLY  (SEE NOTES ON NEXT PAGE).

The strategy applies a long/short approach to global equity
markets with the objective to achieve superior risk-adjusted
return and a very low correlation to traditional asset classes. With
a variable market bias, it aims at leveraging trading opportunities
between equity indices by trading index future contracts, ETFs
and individual stocks. This strategy uses complementary signals
which have been consistent and robust in the past and whose
prospects are rationalizable. It is available with or without
leverage for managed accounts.
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FUND MANAGED ACCOUNT

Structure Limited Partnership n/a

Currency USD USD

Min. investment 5 million USD 25 million USD

Subscription Monthly n/a

Redemption
Monthly / 
10-day notice

10-day notice

Management fee 0.75%
First $20M: 0.75 %
Above $20M: 0.55%

Performance fee 20% (above RFR) 20% (above RFR)

High watermark Perpetual Perpetual

Prime broker Societe Generale n/a

Auditor PwC n/a

CUMULATIVE RETURNS (USD) 

UNLEVERAGED LEVERAGED

Beta -0.3 to 0.3 -0.45 to 0.45

Maximum exposure by index 15% 22.5%

Short exposure to markets 100% 150% 

Long exposure to markets 100% 150% 

Volatility target 4.5% to 7.5% 6.5% to 11.5%

Currency hedging 100% in USD 100% in USD

NET MARKET EXPOSURE (unleveraged portfolio) MAIN EXPOSURE TO MARKETS (unleveraged portfolio)
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Systematic Equity Markets Strategy

FOR CANADIAN INSTITUTIONAL INVESTOR USE ONLY. All performance and exposure data presented in this document belong to the unleveraged model portfolio.

The information provided in this document is furnished on a confidential basis and only for the use of the intended recipient and is for illustrative and discussion purposes only. It
should not be considered investment advice or a recommendation to buy/sell securities or to adopt a particular investment strategy nor should it be construed as a solicitation or
offering of units of any fund or other securities in any jurisdiction. Any views, observations, observations, judgments and opinions are subject to change at any time without prior
notice. Performance results are presented gross of management and administrative fees and net of transaction fees. Actual client returns will be reduced by investment
management fees and other expenses the client may incur. The information shown does not represent the experience that any investor actually attained. Past performance is not
necessarily indicative of future results.

Market index information shown herein, such as the MSCI World, is provided in this presentation for information purposes only and may not be reproduced or used for any other
purpose. Market index information was compiled from sources that Hexavest believes to be reliable. No representation or guarantee is made hereby with respect to the accuracy
or completeness of such data. A comparison of the Strategy’s performance to such market indices is of limited use because the composition of the Strategy’s portfolio may
contain, among other things, options and other securities, concentrated levels of securities and may employ leverage, not found in the market index. As a result, no market
indices are directly comparable to the results of the Strategy. MSCI provides no warranties, has not prepared or approved this document and has no liability hereunder.

No part of this document may be reproduced or distributed in any manner without the prior written permission of Hexavest Inc.
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MARK-OLIVIER MCNULTY, MANAGING DIRECTOR 
mmcnulty@hexavest.com
514-390-3667

ANDREW BOLTON, VICE-PRESIDENT
abolton@hexavest.com
514-390-5845

FIRASS KANSOU, VICE-PRESIDENT
fkansou@hexavest.com
514-390-3677

RETURNS (IN USD, unleveraged portfolio)

In % Jan Feb March April May June July Aug Sept Oct Nov Dec YTD

2020 3.17 0.24 5.92 0.69 -0.37 -0.57 - - - - - - 9.26

2019 -2.19 0.25 1.41 -0.87 1.50 0.44 1.66 0.19 -0.75 -1.55 1.21 -0.21 1.02

2018 2.62 -0.04 -0.82 -0.60 3.25 1.22 -0.54 0.88 2.10 -1.61 -2.70 2.32 6.06

PERFORMANCE AND RISK STATISTICS (since inception) UP & DOWN MARKET PERFORMANCE (since inception)

SYSTEMATIC EQUITY MARKETS 
(unleveraged portfolio)   

Annualized return (USD) 6.50%

Annualized volatility 6.28%

Return/volatility 1.04

Sharpe ratio 0.75

Beta (predicted) -0.03

Beta (realized over last 12 months) 0.02

Skewness 0.80

Worst drawdown -5.59%

Positive month ratio 56.67%

Average monthly drawdown -0.99%

Correlation to MSCI World 0.07

CONTACT INFORMATION

Note: The inception date of the strategy is January 1, 2018. All data are since inception 
except for the predicted beta, which is current. 

Note: Calculated as the average performance of the strategy when benchmark has a 
positive month while the downside market participation is calculated as the average 
performance of the strategy when the benchmark has a negative month. 

Note: The inception date of the strategy is January 1, 2018. 

UP 
MARKETS 

DOWN 
MARKETS

ALL 
MARKETS

MSCI WORLD (NET)

Number of months 20 10 30

Avg. monthly return (USD) 3.23% -5.14% 0.44%

SYSTEMATIC EQUITY MARKETS (unleveraged portfolio)

Positive months ratio 50% 70% 57%

Avg. monthly return (USD) 0.21% 1.21% 0.54%

mailto:mmcnulty@hexavest.com
mailto:abolton@hexavest.com
mailto:fkansou@hexavest.com

	Diapositive numéro 1
	Diapositive numéro 2

