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Emerging Market Equities
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HEXAVEST

Annualized (%) 3months YTD 1year 3years 5years 10Yyears Sinceinception
Hexavest Emerging Markets Composite -4.32 -1.50 -2.32 5.12 3.96 3.52
MSCI Emerging Markets (net) -2.98 2.66 0.36 6.24 5.86 4.54
Ten last years (%) 2009 2010 2011% 2012 2013 2014 2015 2016 2017 2018
Hexavest Emerging Markets Composite --- - -11.78 11.38 4.91 3.94 1.87 3.71 24.61 -2.89
MSCI Emerging Markets (net) --- - -1464 1561 3.93 6.63 2.04 734 28.26 -6.88
*Since inception on February 1, 2011.
Positioning (Model Portfolio)
COUNTRY DEVIATIONS VS. MSCI EMERGING SECTOR DEVIATIONS VS. MSCI EMERGING
South Korea (311 %) 8.0% Consumer Discretionary (19.3 %) 4.66%2%
8.9%
Industrials (8.0 %)
China (37.0 %) Real Estate (4.4 %)
7.0%

Indonesia (4.8 %)

Others - Emerging Asia (3.1 %)

- 0,
Others - Emerging EMEA (2.0 %) 8%
-3.4%
. -7.2%
Brazil (0.5 %) 7.0%
0.7%
Cash (0.7%
ash (0.7 %) 0.6%

Communication Services (11.4 %)

Information Technelogy (13.8 %)
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CURRENCY DEVIATIONS VS. MSCI EMERGING

5.2%
US Dollar (5.2 %)

3.7%

Chilean Peso (4.6 %)
3.8%

2.5%

Fillipino Paso (3.6 %)

Saudi Riyal (0.0 %)

Korean Won (8.9 %)

Chinese Yuan (26.2 %)
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Materials (8.8 %)

Consumer Staples (7.0 %)

-1,

-2.7%
Energy (5.6 %) -2-.28':%)/“
Utilities (0.4 %) -z;zi.ﬂzn%
Health Care (0.1 %) -—é'.%%/un
Financials (20.5 %) -lzg“u//%

Cash (0.7 %) g.gg;g
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Market Outlook

MACROECONOMIC

VALUATION SENTIMENT

ENVIRONMENT

- + +

Demand from developed markets continues to weaken.
However, several emerging countries have started, or will
start soon, to stimulate their economies. Valuations are quite
reasonable and the sentiment of investors towards EMs
remains cautious. Therefore, we continue to increase the
portfolio’s exposure to countries that are stimulating their
economies as well as to cyclical stocks, resulting in sizeable
overweight positions in Korea and China, and in the
consumer discretionary sector.
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Summary Investment Team

HEXAVEST

Benchmark MSCI Emerging Markets (net) 0 Pi -
Value added objective 2% (4-year rolling periods) ean- ||¢\e/|rrsec outure Jean-Benoit Leblanc
Active risk 3%to 5% Chief Economist & _ M.5c, CFA
. ; Senior Portfolio Manager
Number of holdings 130t0170 Portfolio Manager
Currency management Active — Macroeconomic backdrop - Portfolio construction
Maximum cash exposure 10% — Country data & trends - Country, sector and stock
— Equity market valuation selection
DEVIATIONS VS. BENCHMARK - Risk management tools
Regions: +/-15% - -
Countries: +/-15% Jean-Chrlsto'\;;gZLermu5|aux e T e
Currencies: +/-15% Vitea Bresidtam G M.Sc., CFA
Sectors: +/-10% Portfolio Manager Economist
- Risk assessment - Currencies
MANAGEMENT FEES - Country trends - Monetary policies
Commingled vehicle Separate accounts - Sector and stock selection - Investor sentiment
First $10 million: 0.70% First $50 million: 0.75%
Next $30 million: 0.60% Next $50 million: 0.60% ESG Research
> $40 million: 0.50% Next $100 million:  0.50% Jo-Annie Pinto, CIM® Véronique Marchetti, CFA
> $200 million: 0.40% Vice President Senior Analyst

Investment Approach Investment Process
- Top-down, team-driven process

— Capturing solid structural themes while remaining

L. . . Initial universe Region, country, sector, Top-down
opportunisticon shorter time per|ods MSCI Emerging )) industry, and currency )) portfolio
. o =) - iati -
_  Diversified sources ofalpha .g 800 stocks deviations 800 stocks §
o Regions, countries, currencies, sectors, industries, § = X f
stocks € Ongoing risk monitoring Barra o)
= =]
. . . i) and review optimization =
— Value bias with contrarian style [ ~ 3
X <+ —— S N
—  Clearly defined process % == 3
— Integration of ESG factors T Final Additions, deletions, Opisiiad .
portfolio ; - portfolio
. and weight adjustments .
= 150 stocks = 150 stocks

Contact Us

514-390-8484 or 1-855-HEXAVES
service@hexavest.com
hexavest.com
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The performance shown is that of a composite of emerging markets equity mandates managed by Hexavest. Accounts in the composite may have investment guidelines that
differ from those of the model portfolio. The inception date of the composite is February 1, 2011. Performance results are presented gross of management and custodial fees but
net of all trading commissions. Returns for periods greater than 12 months are annualized. Past performance is not necessarily indicative of future performance.

The information and opinions herein are provided for informational purposes only, and are subject to change based on market and other conditions. It should not be relied upon as
the basis for your investment decisions. This document is not and should not be construed as a solicitation or offering of units of any fund or other security in any jurisdiction. No
part of this document may be reproduced in any manner without the prior written permission of Hexavest Inc.



